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Abstract

The purpose of this paper is to examine the physician-induced demand model pre-
sented by Evans and extended by Sloan and Feldman and modified by Wllensky and
Rossiter and to point out the limitations of their models.

The main conclusions reached can be summarized as follow. First , the main limita-
tion of the Sloan and Feldman extension of the Evans model is that ad hoc assumptions
must be made about the signs of the three cross-partial derivatives and an added assump-
tion is required in order to obtain unambiguous comparative static properties of the model.

Second, in the Evans model modified by Wilensky and Rossiter, the only one sign of
three cross-partial derivatives turned out to be ambiguous. Thus, their modified model is
clearly superior to the Sloan and Feldman’s extended model. However, in order to obtain
unambiguous comparative static results of their model, we found it necessary to make ad
hoc assumptions about the sign of the problematical cross-partial derivative and an added
assumption. We concluded therefore, that there still also remain limitations to Wilensky
and Rossiter’s modified model.
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